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SUBJECT: GONCALVES LOSES? 

EMBASSY HAS HEARD EROM SEVERAL SOURCES ON AETERNOON OE AUGUST 4 
THAT PRIME MINISTER GONCALVES HAS LOST OUT IN HIS BATTLE WITH THE 
AEM MODERATES. NEW GOVERNMENT WILL HAVE EOUR OR LIVE DEPUTY PRIME 
MINISTERS WITH THE PRESIDENT SERVING AS HEAD OE GOVERNMENT. 
GONCALVES WILL BE GIVEN OPPORTUNITY TO CONTINUE AS A DEPUTY PRIME 
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POSSIBLY MELO ANTUNES. PS AND PPD WILL BE ASKED TO PARTICIPATE IN 
THE GOVERNMENT. 
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